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ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt nn e | eeeseneireeanes 5,110,269 | .ooovreeveererererieiens | e 5,110,269 | ...ccovvvrnvee. 5,016,254
2. Stocks:
2.1 PrEferTed STOCKS. ......cvuivercireiiieeciriis ettt | ersbesteess ettt neses | seenienet sttt nieents | esteni ettt O
2.2 COMMON STOCKS. ....rvrecereirneercereeesreecere ettt esinee | erebestensssnetsentsessssetnesss | seessesstsentenssesssensnenssenes | reresessnnsssessnesseesssesenes O
3. Mortgage loans on real estate:
BuT FIESE NS ..ottt s etk as | £es8eeReeR R e R s R Rt ss st tae | H8estesseens et es s st et ssentnes | eesensentaes st ent e nr s (O U
3.2 Other than firSEHIENS.........cuuviiieiieriiie it sssseass | erebesteesssnesesisessssstnesss | weressesssentnessnessessnenseenes | reseressnssssesenesseessenenes O TS
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)... ..ottt ittt bttt b s b sa s s ssests | ebsntesssssessssssssssessstestanss | essessstsssessssessssssssssnsanss | sessesssssessesssssssessesans (O TR
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES).......vvvcviveii ittt ettt s s b s s sa s ssssests | ebsstesssssssssssssssessstestanss | essessstsnsessssesssssssessnsanss | sessesssnsessesssssssssesans (O TR
4.3  Properties held for sale (less §.......... 0 ENCUMDBTANCES)......cvvievcieciiiciieieie ettt | evetessssesssssssssessssessenss | essessssssessssessssessesssssnss | sessessssssessesssssesassesns (O TR
5. Cash ($.....(1,945,608)), cash equivalents (§.......... 0)
and short-term investments (3.....11,249,663)..........ccccoeruerreeeieeieeeeeieeeeeseeseneeessessesssessaesien | cveesssesssnsens 9,304,055 | ..o | e 9,304,055 | ............... 11,135,622
6. Contract loans (including $ 0 PrEMIUM NOLES).....cvvvevrriiieieritiseisessessiessesessessessssessessessnns | sresssesssssessssessessessssansens | sressesssssssessessnssnsessssessons | sresesssssessssessssssseseses (0 TR
7. Other INVESIEA @SSELS.......o. vttt raias | cesbsesb e bbb sb et | sbressneebsesb s essienns | esbsesssnssse b ses s (U SO 267,831
8. ReCEIVADIES fOr SECUMHIES........ouvueiiiiiiiiiie i | cobesb bbb | erssetb bbb | eebnesens bt (O ORI
9. Aggregate write-ins for INVESIEA @SSELS.........cciviririiiieieieeie st snes | eersssesisssssssesssssssnaend (O I [0 I (O I 0
10. Subtotals, cash and invested assets (LINES 110 9)......cvcvivieieeiieiereee s esenns | svenessninnens 14414324 | ..o [0 I 14,414,324 | ... 16,419,707
11. Title Plants less §.......... 0 charged off (for Title INSUFETS ONIY)........ciueieieieiiirieisiieieieisniisen | crreissiesiessesesessesessssssses | sesessssssssssessssessessssssssses | sssessesssssssessssessensesnns (0 TR
12. Investment income due and CCTUB.............cviiriiieiiiiiircie et | coresesieesisniaenes 57,001 | oo | e 57,001 | oo 42,297
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccoevvecves | covvvrririeireinnns 84,115 | oo | e 84,115 | o 65,908
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PrEMIUMS)........ccoerrieinniinns | e | ceressessssseessnsesessssenes | seesesssssssesssssssssesnns (O R
13.3 Accrued retroSPECtive PIEMIUMS..........ciurireiiieieieisseiie e sesse st sssssssessesssssssenss | essessssessssesssssssesesessnss | sossessessessssessssesessessnssnss | sossessssiessssessssessssesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIETS..............cocuiiiniiiiiiieseins | s 373,318 | oo | s 373,318 |
14.2 Funds held by or deposited with reinSUred COMPANIES...........c.ccovueveiirireiiieeieeeeeiieeieei | et ssiesens | eveeeies s sesessssesssssesnss | oeessesesesesesssssssessesens 0 [
14.3 Other amounts receivable under reiNSUraNCe CONTACES............c..ciuiiiiniiiiiiciiieeis | nrsirsssisssiens s | s (O O
15. Amounts receivable relating to UNINSUMEA PIANS...........euiiririrrinrieeeeeesesee s essssens | resessesnesssseesssssesssssssenss | eeesessssssssssssssessssessssnnss | seesessesesnssesssssessssesnns [0 R
16.1 Current federal and foreign income tax recoverable and interest ther€oN............ccoccvveceiiees [ | e | creresssiessses e [0 R
16.2 Nt EfErred tAX @SSEL........rerirueercireciieisceiire ettt | srsbest st sb sttt | weesssest sttt nsienes | st O
17.  Guaranty funds receivable or 0N AEPOSIt...........ccccvieviivcieiireeecece s
18. Electronic data processing equipment and software
19.  Fumiture and equipment, including health care delivery assets ($.......... 0)rtrerereereernsenesersessnns | serseeseneee s seseens | essessenssesesess s essessnes | sssessessesessessensessesees (0 T
20. Net adjustment in assets and liabilities due to foreign eXChange rAtES..........cccveiieiiicieeiiiies [ | cereresesreses s esssenes | sresesssisssssssesesesesesenns [0
21. Receivables from parent, subsidiaries and Affiliates..........cccovrurruriinrinririnnssessesenes | erssenssssessesssssesesssees | sesesssssesessessenssssessenses | essessessessesessesesenes [0 T
22. Health care ($.....1,539,854) and other amounts reCeivable..............cooe.eveeveeeeeeereenreesreeeseeeeieenes | coveerieneiennes 1,846,772 | oo | cvvveisiieiniinns 1,646,772 | .o 1,502,140
23.  Aggregate write-ins for other than iNVESIEA @SSELS..........crvrererrirnriresressssessissesessesressenes | sesssssessssssssssssssssessea {0 [0 (O 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 throUugh 23).........cceueierimieiieinsesse e snees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........ccccvvennee
26. TOTALS (LiNES 24 @NG 25)........coomrverreririniecriseerissesessessssessssessssesssessstesssesssssssessssessesesson
DETAILS OF WRITE-INS
0907, 1ottt | ettt | sereens sttt enes | seent st (O R
0902, ..ottt | et ettt | sereees ettt enns | et (O RN
0903, ..ottt | ereb ettt | sereess ettt enns | seent st (O
0998. Summary of remaining write-ins for Line 9 from oVerflow Page.........cccoveecinieenisnieeinniens | e (0 (0 T (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LI 9 @DOVE)............covrvevrirerereerereriiieisiceceeseesiens | cvereniinsissreesieiensnens [0 (O [ 0
2307, R R | enes et enssaas | sersness sttt enns | seeess et (O
2302, et | ettt | serenees ettt enstenns | seene st (O
2303, R | et nssaas | seneness st enstenns | et (O
2398. Summary of remaining write-ins for Line 23 from overflow Page..........cccouueveieireirenrinnreineens | vreseernsessissessssessnsennns (0 (0 [0 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Lin€ 23 @DOVE)...........c.ccoeuierireieereriieicinciereissiensnenies | sveveerieerssssssensneenend | orveirineesisisississesenns (O 0
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....169,942 reinsurance Ceded)...........cocvmveerererrriererenresesiesssssesenes | cerevesssssssessenes 4,994,560 | ...cccvvrerririrennns 410,808 |...cccvvirenne. 5,405,368 | ......cccoevrrnn 5,568,727
2. Accrued medical incentive pool and bonuS @MOUNES............cccceveiereieieiinieseeienesseens | enreeseieessesisnns 102,255 | .oooveeieiereneieieeienenns | oo 102,255 | ..o, 213,530
3. Unpaid claims adjustment expenses 111,551 111,551 | e 157,592
4. Aggregate ealth POLICY FESEIVES. ......c et sssssens | stsssessssssesesssssesessessnssnses | nesessssasssssessssesssssessssesanse | sesssesmssessssessessessssesnsas [0
5. AQQregate life POIICY MESEIVES........ovrerriercrrerreeiseeeeie ettt ssssssssssssssssnsss | essessasssessessesssessessessnssnss | sesessssssessassassanssessessonssnsss | sessessesssssnsssessnssssssnsnnnes 0 [
6.  Property/casualty Unearned Premilm FESEIVE. ........cuevireurireiieiseirireissiseses e ssssesessessssess | ersssessssssessssssssssssessesssses | sesessssasssssessssesssssessssessnse | sressesmssessssessessessnseseses [0 T
7. Aggregate health ClaiM FESEIVES. ..ottt sesees | seteesebsesses st tesetas | sreseseiseesssessssessnsesnsenetees | eenesesnssesnssessesesnssesnns [0 T
8. Premiums received in advance.... 55,171 55171 | oo 14,666
9. General expenses dUE OF ACCIUEG...........c.vveivereviieiseeiseies ettt ssssessens | seesasssssssessssannan 238,248 | ..o | e 238,248 | ..o 336,583
10.1 Current federal and foreign income tax payable and interest thereon
(including $.......... 0 0N realized GAINS (I0SSES))...ruvrvrrrrrrerierrrrrreersirisreseisesessssseesssesssesssssses | seressssssssssessssssssssessssssanss | sessesssssesssessssessssesssssnsess | sessssessessessssessnsssessesnens [0
10.2 Net deferred tax FADIIHY. ..o seeeseees | cotrssesss st esssssesssssssssenes | oesssesesssess st ssensssees | seessesssseestsessssestsesessans (O
11, Ceded reinsurance premiums PAYADIE...........cuevereireririseieierie e sseesessssssess | essessesssessessessssssessesssnssns | sessessesssessessessnssessessnssess | ressessessssssessesssnssnsnnssns [0 TR
12.  Amounts withheld or retained for the account Of OthETS...........c.ovoveieeeiee e | e 14,865 [ | e 14,665 | oo 24 427
13.
14.
15.
16, Payable fOr SECUMHES.......ueviveiiieteies sttt benses | sesessesssssssessessnssstessessesenss | sessessessessssesssesassessnssnsens | ervssesiessesassesinsssessessns [0 T
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and $..........0 UNQUENONZEA FEINSUTETS)........cuurverreerrerrreerreemneeenes | oeeesmeessnssssseessssssssmesssnes | eessesssmmssssnssssmmsssssssonsesss | sonesssenessnsssnesssseessnneess0 [ aeeeseessmeesseesssnsesnesssneens
18.  Reinsurance in UNaUthOMZEd COMPANIES.........c..ceiireiiiriiiieieieisse et ssssssestees | sersssesssssssessesssssssessesesenss | essessessessssessssessssessnssssens | sesnssessessessssessesssesessens [0 S
19.  Net adjustments in assets and liabilities due to foreign EXChaNGe FaES...........covriririns [ orerinrieieieeiresiiseenes | ceereeresesssesseesessessessnenees | reesesseseseeesessssesseseens 0 |
20. Liability for amounts held under UNINSUIEA PIANS..........ceuiveurireirisieiieiesisieiessisssesssssnes | resessessessssesssssssssesssssesnns | eesssessnssssessesssssssesssssssssses | resesessessssessesessssasenses [0
21.  Aggregate write-ins for other liabilities (including $.....942,410 CUITENE)..........coovervverinrins [ eerrrrissiissisninas 942,410 | oo [ 942,410 | .o 946,325
22. Total liabilities (LINES 110 21)......ccuuucrirrriierirriereisesseriessesisesisseessssssnesssssessssssesss | seesnsessersod 6,458,860 | ....cvvrrrrrrriinnn. 410,808 | .....ocvvvrrrrnnnd 6,869,668 |......cooovvvrrren. 7,432,157
23. Aggregate write-ins for special SUrpIUS fUNGS..........ccourererriineerereircreeeeeeseieeeessenees [ e )00, GO RS ). 0 SRR ISR (01 TR 0
24, CommON CAPItAl STOCK........cvireiriieirrieiieie et snns | eennteseens ). 0, O RS D .0 GO IR 450 | e 450
25.  Preferred capital StOCK.........ccovveveicieice e | ernaes s ). 0, SO IR XXX oveveiriieins | ererieissisie e | evsessssisses e essenans
26. Gross paid in and CONtrbUEd SUIPIUS.........evvrveerereerieisiiessesiesesesseeeeessssesesessssssssssns | cressessenens )0, 0, O RS ) .0, O S, 10,454,747 | .o, 10,931,918
27, SUPIUS NOLES.....cceoceecereeneiceeeseeseessetsees st es e ssees e sas sttt stessssstenes | creesesseeens )0, 0, SO RS XXX evivirieies | et | evseissesse s essnans
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned funds (SUMPIUS)..........c.everuerrerrereiiireiseieeie et sssessssessesans | evnsesenas XXX oevveveiees | e XXX e | e (749,245) | ....covrrrerirnns (334,473)
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... [0) SO TURRUTRRN ST ). 0, O RS XXX ivviirreiienns | erverisiasissiessies s sssssssnns | essessssssesesssssssessssessensens
30.2 .....0.000 shares preferred (value included in Line 25 §.......... (0) ISR (SRR 0.0, SN S XXX svivriiees | ereieeesisieeseseses s | evessssesssesessssssaesessesssnans
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........ccceeereueerererrersinnenieisneniens | evverenenns XXX evvvieveienns | e ) .0, SO [OTTRRRN 9,705,952 |.....ccoovuuune. 10,597,895
32. Total liabilities, capital and surplus (LIn€s 22 and 31).......c..ccevevververerieuereeeeceseeseiens | eveeverenns 9,9, %, RIS USRI )00 GO ISR 16,575,620 | .....ccooveneeee 18,030,052

2101

2102.
2103.

2198
2199

. Summary of remaining write-ins for Line 21 from overflow page...........cccovvrereereenreneennees

. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 @bOVE)......ccruerrerereririiiiersisressserneans

2301.
2302.
2303.

2398
2399

. Summary of remaining write-ins for Line 23 from overflow page

. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).......evrrrrrrerrrsinrissiseeeiesseseeseees

2801.
2802.
2803.

2898
2899

. Summary of remaining write-ins for Line 28 from overflow page

. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @aboVe).............ccevevereiriereriiiecirirerinans
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3

Uncovered Total Total
1. MEMDEr MONAS......ooiiii bbbt | fntienisneiias 09,9, ST FOTOR R R 204,647 |, 205,213
2. Net premium income (including §.......... 0 non-health premium INCOME).......c.vuvreireiiirieiseseeie e | crveereseenns ). 0, N ISR 31,055,305 | coovveieieiiiins 32,008,028
3. Change in unearned premium reserves and reserve for rate CreditS...........coovrreiieeieieeeieseeisniees | coeieiseinnens XXX e tvierierieinns | vevessesinsseissseiessssssessesssseses | sersssesissssessesss s ssesssanees
4, Fee-for-service (netof $......... 0 MEAICal BXPENSES)....ocviriviirieirisrseissessesses et sesesessessssessessessssessssess | sesessessnennee XXX etirevierieinns | revesresinsseesssesissssssessessseses | sessssesissssessesssssssssessessssanss
B RISK TBVBNUE. ...t | erbenssnrisnes XXX it | | o
6.  Aggregate write-ins for other health care related reVENUES...........cccecvveiierieee e sssessines | crenesensesns ). 9, SO
7. Aggregate write-ins for other non-health revenues
8. Total revenues (Lines 2to 7)........

Hospital and Medical:

9. Hospital/mediCal DENELS..........c..orrrirriirriiieeiereese st ssn st sssnens | eesssessesesseenesans 1,096,102 | ..oovovrrirreenen. 14,422,399 | oo 15,029,864
10.  Other ProfESSIONAl SEIVICES.........c.ccueiieiviiiriieisiits ettt ettt a bbbt es et besseaes | sbsnsesessssesessssnssees 197,215 | oo 2,594,935 | .o 2,305,793
11, OULSIAR FEFBITAIS.........oooiiiiiicc s | sobiss bbbt | sobisbiense bbbt | ersb st
12. Emergency room and OUL-Of-8I8a............cc.cuueveierurieeieieieseeeesete e es s st ssesssse st se s s sssssssens | evsessssssessssssssaesas 172,721 | o, 2,272,648 | ...coovevverernn 2,571,370
13, PreSCHPHON AIUGS.....vveiiecieecteietete ettt bbbt bbb b bbb s s b b nebens | sbsssesessesesessssnssens 426,571 | oo, 5,612,777 | oo 5,756,993
14.  Aggregate write-ins for other hospital @and MEICaL............cccirriirrreriiiieeseieeseins | s 14,957 | oo 196,808 | ..o 301,898
15. Incentive pool, withhold adjustments and bONUS @MOUNS............ccocceiiiiiieccece e | enisseressreressssesssssesreneressnsns | oorererssesssesssessnsens 596,733 | oo 335,168
16, SUDLOAI (LINES 910 15)...cueuuvrrrerrarereeieeeseeeseesssses et ss st ssss e ssss s sssssssessssesssssssans | sesesssmsessnssssneees 1,907,567 | .ovvvervrreerrernnn. 25,696,300 | ..eoovvvrernrernne 26,301,086
Less:
17, NEE TEINSUTANCE TECOVETIES. ......cveviveeveeeeiieiei ettt b es s sss s sse s s st ss s s bessssesassansasssssssentens | ersssessnsstessssssssssssssssnssnsessnss | sresesesssnssssessnsnees (222,348) | ..o (57,915)
18.  Total hospital and medical (LINES 16 MINUS 17).......c.coeuiirriiiieieres ettt bes s ssssnes | sessessssssessssssnnes 1,907,567 | .coovevverrern. 25,918,648 | ....ccoovevvrein 26,359,001
19, NON-DEAIN ClAIMS (MEE).....euveiriieieie ittt s st s st estensn | 28astaetanssestensenssessessenssessnssass | sessessesssnssessessnnssnsnssnsnnsnsns | sesessnssssnssnsmesnssssssnssasssens
20. Claims adjustment expenses, including $.....31,613 cost CONtAINMENt EXPENSES..........ccvurvvrirriricireeieeiies | v ssessssssenss | sesessseesssssnssnees 1,400,203 | .ooovveveeeiene 1,534,803
21, General adMiNISIratiVe EXPENSES..........uuvuuururrerriiissereseessesssesisessesssersssessesssee s sesse st st ssesesses | eesteessssesentesstsssbsestensinsteens | seesessssessneesessnees 2,990,523 | oo 3,103,464
22. Increase in reserves for life and accident and health contracts (including §.......... 0
iNCrease in reSErVES fOr lIfE ONIY).........cuuuiuurieriiiieiirir sttt ses bttt seeneens | ontbesssnee e snenssneenes | oatesesssnessses st ses s sesbnensnnes | esssesssass st sens s
23.  Total underwriting deductions (Lines 18 through 22)............ccoeuremreeinmiiireiiesreinneessecssiesisessenes | stsessssessssesesesnees 1,907,567 | ..oocoovvvcicnnnens 30,309,374 | ..o 30,997,268
24.  Net underwriting gain or (10Ss) (LINES 8 MINUS 23).........ccriiriiiriieineiesiesineiesiessisesesiesisssessesenisssas | eeseressissssens 2,9 SRR [ (981,561) [ voovveerverrerrirerienis (982,413)
25. Netinvestment iNCOME BAMEM.............ciiirce sttt | sebsb st st st snienies | resessenseesenesne s 360,906 | ..o 210,406
26. Net realized capital gains (losses) less capital gains tax of §.......... 0ttt | et | feeniene st 2,895 | e (6,834)
27.  Net investment gains or (I0SSes) (LINES 25 PIUS 26)...........cuuuveuimeriumriiiiiniisiieieesiseiesssessesesssssessssssssseens | essssssssssssesenssesssssesssssssees [0 O 363,801 | oo 203,572
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0) oereeereeeeeese et eee sttt ess s en s sins | eesiessaeesseesiess s ees et essnnas | eersesieneseesses s st eee s snnas | ceesieesesiees st s et
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cueviveicieiiee sttt snes | ebsssesssssessssessssssesssssssesans 0 | o {01 PR 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29)........cuevrieuireiiiecisieeisiieiesie et bes s sssssss s s s ssse s s s ssssesnsesans | snsessssansinees XXX oot | v (617,760) | ..o (778,841)
31.  Federal and foreign inCOME taXxes INCUITEA............covviveiiieeirie ettt s ebns | sensessssssnes XXX oetirierierieiins [ eerersrissieisssesissssssssssessssesies | oersssesisssssessesssssssssessesssanaes
32, Netincome (10SS) (LINES 30 MINUS 31).....ccvuiviuieiiriiiieeeiseteeee ettt siens | sentesensansnes XXX oot | e (617,760) | ..o (778,841)
DETAILS OF WRITE-INS
0601, QAAP TOX....rveuverameesaressreesseessenesseesseessseesssasessessssessseesssesessssssassssseessasssssasssssessssesssessssssssssssssssssssssssnsssans | sesssosssssnsess ) 0.0 SO I (L) — (1,993,173)
0602. Quality ASSUTANCE REVENUE............ceeeveeeeeeceee et estes e ssessessssss s s s e sssens s sssssssssessssssessansnes | seeessssssssones XXX oot | cvevereereeesee s 161,243 | .ooveeeeceee e
0803, ..ooeoeeeaesseeeesse e ee s eSSt s e snrnnnnns | entsnsstenenn XXX evtrevemnnrennee | erveeseeensessnsesssssssssssesssnnes | eesseesssssssssssnssssesssssssssens
0698. Summary of remaining write-ins for Line 6 from OVErloW PAgE.........ovrerrrieirrireieieeeiseeeseese e seseeseiesens | ceeeseesneennes XXX et | v (0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE B @DOVE).......rverereresarssierseeesanssrsasmssnssesasessesssssseesssssssssesees | sessessssnsesees .0, SO [ (1,727,492) | oo (1,993,173)
0707, oottt Rt | entsneseenenn XXX rvtrreemnneennee | ereeeseeensesnssesssssssssssssssnnes | eeeseeesssssssssssesssssssesssssens
0702, oottt Rttt | entsensteenenn XXX rvtreeemmeninee | erveeseeeneessssesssssssssssssssnnes | ceeseessesessessssesssesssesssenens
0703. ...
0798. Summary of remaining write-ins for Line 7 from overflow page
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).......euerurerresaessiesiersesansssssssssnssessssseesssnssesssssssssesees | sessssessnsesees XXX it | covmeesmessse s enssssesnnes (01 PR 0
1401, OthEr MEAICAI COSES......uuurvrrrerrreerrerireeseeessresseesse st seess st ess st ses st eses st sesss st sstesssnns | sesssssssssssssesssneessnes 14,957 | oo, 196,808 | vvovueerrrerecnerenes 301,898
TA02. ettt R8RSR | HEeeR Rt n e | Sebe R RR ettt | Hhiees et
0O OO OO OO OO OO PO O PSSRSO DOOT OO
1498. Summary of remaining write-ins for Line 14 from OVErlOW PAGE.........erurerinrereircireinereeeiiseenseseisseienieees | coeeissesnesssssssesssssessesesesnees (01 N (01 OO 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE)........cccuiuumireeiiriiieieirersssisseeessssssssssssensssssesssnssns | oonsssssssssssssessesessanes 14,957 | oo, 196,808 | ..voovverirnreiieies 301,898
2007, oottt RR Rt R s | Seb sttt | bbb | Setse sttt
2002, oottt RR R RR R0t | Hebse Rttt | eeb iRt s s | Seese et
2003, oottt R s | Seb iR b Rttt | bbb | eetse bbbt
2998. Summary of remaining write-ins for Line 29 from OVErfIOW PAGJE.........ceiireiiriirieiseiei e essesieieienns | ervsiessesesessessssssssssessesseses (0 TR (0 RN 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 BDOVE).......c.urueuremreressimmseissserissaensssnsssssnssssesssssnssesssssenens | eoenessssessensnssssssssssssscess 0 | i 0 | o 0




swementas of une 30, 2006 01ne. P RYSicians Health Plan of Southwest Michigan

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year ’
CAPITAL AND SURPLUS ACCOUNT to Date To Date Prior Year
33.  Capital and SUrPIUS PriOr rEPOMING YEAI........vurerererrrrerereesssseeeseesessesssessessesesssessesesssssssssssssssssssssssessanss | sesssssssmssessasennes 10,597,895 | ..o 7,269,677 | oo 7,269,677
34, Netincome OF (I0SS) fTOM LINE 32........c.iiriirrinriciesieeieee ettt st sssessessssssessessessesssessessenes | sessesssssssssssssssnssns (A A(<10) ) (778,841) | vovoveeeeeeiees 3,369,636
35.  Change in valuation basis of aggregate policy and ClaiM FTESEIVES. ..o ieseessesensees | setsesessesssssssssessessessassssssesses | sressessasessssssessssesssssssssssssnes | seesesssssssnsssssmsssssssssesssens
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | et (V) (72,691) | covoveerierereieieeieas (60,544)
37. Change in net unrealized foreign exchange capital gain or (loss)
38.  Change in Net defErmed INCOME taX........ruururieeeiiieeeseis ettt sttt ettt | 4ebssbaestestess s s sessess st enssessastes | Hressessasssnssesseseetebsesssntstsnes | sebsessestsssessssnstasbnssnntessesens
39.  Change in NONAAMIEA @SSELS...........c.cvveieeiirecricieeees ettt ettt | svesssessessesssesssaess 215,151 | oo 94,273 | o 19,126
40.  Change in UNAUhOMZEA FBINSUTANCE............c.civieieieieieietecteie et ss st sensens | stestessnssssessesssssssessesssssnsessnss | stesstessessessssessassessssessesnsanss | sesessessessessssessessssessessesnsenas
41, Change N rEASUNY STOCK........c.cvcvieirieiiii ettt bbbttt s baes | sbestessnsssessesssssssssesssssnsessnss | stesistessessessssessassessssessesnsenss | sebessessessessssesses st essessesnsenas
42, ChangEe iN SUIPIUS NOES........uuuureurireieceeietsei ettt sesseesees st eesessssse e st ee s b etk ee b esbenen | 2eetetssssasbesteestestessanstessessans | sessessesssessessessnessesessnsnssnsss | sbsesssssnssssesssmessssassnssastntns
43.  Cumulative effect of changes in aCCOUNtING PHINCIDIES..........c.ovuiiuiieiiiieeieiceeee ettt | crsstesins e sessesssssssssessessssesess | sresistessessessssessessessssessesssenss | sesessessessessssessessssessensesnsenas
44. Capital changes:
B4.1 PIH Nttt | et (ATTAT) | e | e sesseenens
44.2 Transferred from SUrpIUS (STOCK DIVIAENG).........cocvoiveiuiieieiiieicie ettt sss s sees | ensesssssessssessssssessesssssssessnses | essessssnssessssesessessssessessessnses | sesessessesssssssessssssssssessessssanses
44,3 TranSTEITEA 10 SUMPIUS......cvvviieeieieieise ettt ettt bbb bbb s s snsa | 4essessssssssssesnsssessssenssnsessntes | ebsesesssssessssessessessssessessessnses | sesessesessesessesesssssssessesssanses
45.  Surplus adjustments:
45,1 PIA IN.etrvvtrvieseei st | ShR s bRttt | R et | ceesen b
45.2 Transferred to capital (STOCK DIVIAENG). ......c..vurviuririreiiieisieisee et s ssessans | setessssessessessssesssssessssssessessns | stsssessessessessssessessssesessessnsess | arsesessessessssesessessssessnssesassens
45.3 Transferred from CAPILAL........cccciiueieiiirie sttt bs | £essessnssesassesssseses et entsntesntes | ebesessentessstesesesensestensesenses | fernstesien e bttt nes
46. Dividends to stockholders
47. Aggregate write-ins for gains or (I0SSES) iN SUMPIUS........vevereireiiierieieissiesieieissssesssessissse s s ssessesns | eesessessesssassessessssessessasanes {0 PR [0 R 0
48. Net change in capital and SUPIUS (LINES 34 10 47).....c..cvveiiieirieieieesiesessese s sssssssssessssssens | svessssessessssssessenns (891,943) | ..o (757,259) | cvvovevrevrerririinens 3,328,218
49. Capital and surplus end of reporting period (LiNe 33 PIUS 48).........cccovvvrirrrrieireririreieinsieeeenseeeessesssnsses | vvreessensssssessssnes 9,705,952 | ..o 6,512,418 | oo 10,597,895
DETAILS OF WRITE-INS
OO FO OO OO U PSSO BTSRRI DOSOPO O RTTT T R
AT02. oS R | et Rttt | Serb et RR ettt | Hheee bbb
AT03. eSS Rt ees | Hesee Rttt | et eRR ettt | Shiee bR
4798. Summary of remaining write-ins for Line 47 from OVEMIOW PAGE........curuururrurieireieineineeineiseineeseesesssstnsesnnees | eesessesssessessessssssessessesssneans 0 | oo 0 | oo 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........cuiviiriiiiiisiieiisieissiesssiesissssssssssssssessssensesnns | srsssassessessssesssssssessesssssesans 0 | o [0 OO 0




swementas of une 30, 2006 01ne. P RYSicians Health Plan of Southwest Michigan

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECtEA NE O FBINSUIANCE. .......rvvuiruiercesriieeisecesses et | sbiestenssnessnntneees 31,077,603 | oo 63,829,654
2. NEtINVESIMENTINCOME.......cocvicviveiie ettt ettt ettt e st a st e e st a st s st s st anse b et s s et s snastessetesesssnsssansnsnssnes | sestetesiesessssnsesinsnseeas 346,166 | ..vveevererereerieeian 463,881
3. MiISCEIANEOUS INCOME. ... ..ucvetuieircieeseisetsesees et ssee ettt s st s s8Rt s R8sttt ent (1,838,325) ....(1,264,325)
4. Total (Lines 1 through 3) 29,585,444 ....63,029,210
5. Benefit and 0SS related PAYMENLS. .......c.ccvcveveieiiieieee ettt ettt sttt sttt st st a s testesaesnans | sensessieeseseesenrenes 28,012,844 | ..o 53,368,994
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNIS...........c.euvurireiiiecieieiseieeiessiesesis st tessssesees | sebessssesssssessssessessesssssssssessssns | ebessessnssessssesssssessssessessesesseses
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS...........c.rruririrrierics st snsesessenens | stessssssnssessessenssnes 3,088,858 | ...coovreireirinans 6,276,207
8. Dividends paid t0 POICYNOIAETS. ........c.cviieeicieiieie ittt bbbt s bbb ss et bse s s nses | nebessssansnsesssbessensebssssssnsessntae | ebintesnssesessessess e st st s et senee
9.  Federal and foreign income taxes paid (recovered) §......... 0 net tax on capital JaINS (I0SSES)......vurwrrrerrerrerrrrreireeeisseeeeessesssnes | ressssissssssssssssssssssssssssssanssnsans | asssssssssessassssssessassanssessassassans
10.  Total (Lines 5 through 9).........ccccnevnieniinirncinnn. ..31,101,702 59,645,201
11, Net cash from operations (LiN€ 4 MINUS LINE 10)........ccurvririirrerieirieieeseseeeess s sssssse ettt ees s ssessessssssessens (1,516,258)] .... 3,384,009
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BONGS....ooeieisit ettt RS Rttt | ebbets ettt 1,455,835 | ..o 716,589
12,2 SHOCKS...vureeeeeceeereeaeesseiesese st ee e ase s esse s sss e s s e s s8££ 4280282 E 42 E 82 E 42 RE 284 E 4RSS R SR e £ AR s nRsen s s sentrs | esueeseesent et eat st st eest st st entans | estetestent st s st st st e st s sent st
12,3 MOMGAGE I0ANS........coieieiiiecicieiecie ettt ettt s bbb e bbbt e et be ettt s ee s st e ba et et b s ant s et eaetansesabansntans | sensesetassesebessses s saebensebetessnaa
124 Real estate....
12.5  OthEr INVESIEA @SSELS........oceurirueirciseiseisees bbbkt nn st | ebbsbsennt bbb nbeneas 477,171
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-term INVESIMENLS. ..o isseees | eeereeees st seaees st esesessestesssseans | estssssessestesssessessessesssessassastans
12.7  MISCEIIANEOUS PrOCEEUS........ecvvevecveieeietetes ettt ssee st s bt s st s s ss s s s s sttt s s st sssa st s s st es et essestesnsensens | erssessnssnssnsessnsntenes (205,456) | .....ovovrerrrirerririna (83,834)
12.8 Total investment ProCeeds (LINES 12.110 12.7) ...ttt sttt stienss | sesessssssessessesssnssnes 1,727,550 | oo 632,755
13.  Cost of investments acquired (long-term only):
131 BONGS ...ttt etttk R RSeS| ebbetsens bttt 1,550,893 | ..o 806,613
13,2 SHOCKS..vuruvereresiriseisseeee et se e sse s ssse s s s e s s et RE RS RE 8RR R RS E e R R s R st s s s s sentas | nsiesinetentanteat st st e st st st entans | entnsententensen st st st nRr e st st
13,3 MOMGAGE I0BNS.......coviivciiietite ettt sttt s bbb s bbbttt s b s et b b bt bbb essebaens | ehsssesanssetessesans s tes e besbnsesansans | ebsesessestes st et en et s st n i
1304 REAIESIAE. ...ttt ARt R R kRt s s Rr e tes | Heesetee et en st net ettt en s e s nnnnane | seseeesteet ettt sttt
13.5  OhEr INVESIEA @SSELS.......ucvueeueircirieetcte ittt ees sttt s bbb R4 bbbt | Heeb et eee s st n b bs et ee s e bt en st sentens | ebsessesssneensensee e e saees 340,000
13.6 MISCEIIANEOUS APPIICALIONS. .......cvuveeririeesetecieie sttt ss s st s et et et b ensesses s esnennens | sessssssssssnsessnsssssssensnssnsansnsane | seseesssessesssssssnssessnssnsansssnsassas
13.7 Total investments acquired (LINES 13.110 13.6).......uiiirriiriieieiicieie ettt s s bbb saesssnns | ssbessessessssessessenaes 1,550,893 | .o, 1,146,613
14.  Netincrease (decrease) in contract 10aNS aNd PrEMIUM NOLES..........ccouuieiiirrieerinrireeseesrressesseseseseesessesssessessesses s sessssssessessesssssesss | eessssssesassssssssestessesssassessassans | estsssssossesssssessessasssessassastns
15.  Net cash from investments (Line 12.8 MiNUS LiNE 13.7 QNG LINE T4)........coiiiiiieiiiiirieisiseis st sssssssssees | stessesssssessssesssssssanses 176,657 | oo (513,857)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUMPIUS NOLES, CAPIAI NOIES......cvveivisieciiie ettt nb st bbb sse st s bantes | ebsssessnssetansesansntessetensnsassnsans | absesassessesssessnssessnsessansesnsensn
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK.........vuererirriiriieirie ettt bttt ss st enssenss | sressessenesesessessnnsnnes ATTAT) | oo
16.3 BOITOWEH FUNGS........cvueeeectii ettt | £ttt et bbb bbbttt ns | Hrebebes b sttt be bt
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADINILIES. ............ovuevurrierirrirre et | reeseeesseessesas st essssssestesssnsns | essssssssessessssssessessasssessassassns
16.5  DIVIAENAS 10 STOCKNOIAELS.........ouvrireircircri ittt bbbt | ebisb st sttt
16.6 Other cash provided (applied)... (14,795)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.ccccevvvrrverererernns (491,966) | ....
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pluS LINE 17).....c.vvveirireerreieieeiieiieiins | cevvevesisieissseiiennes (1,831,567) | oo 3,317,732
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YOI ..ottt bbb bttt st s bbb s st s st s senaenss | desbessessesansesnsaees 11,135,622 | oocvvveercreias 7,817,889
19.2 End of period (LiNe 18 PIUS LINE 19.1)..........iuuiiuriiriieieiieiieiiieiieeieeit ettt ssess s asisnsssnsenes | avsesissssssssssssssseans 9,304,055 | ..covorririnnn 11,135,622

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of June 30, 2006 of the PhySiCianS Health Plan Of southwest MiChigan

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6 7 8

1 Comprehensive (Hospital & Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1o PHOTYBAI ...ttt sens | eevevesaesessesesseens 34,272 .o, 27 |, TOT | oo | erreriesesiessesesissens | cesesinsesssseissssssees | eevesssessesssssessssesinss | sreveesessessssissssssssenins | eeresesseesineens 33,538 [ i | et | e | eeresese e
2. FirSEQUAMET.......coouiveericreieereenreesesni s | eersesessenesenssnnes KT | R R 26 | 323 [ o [ e | s | e | s | e IB941 | e | | e | e
3. SCONd QUAMET.......ooverrirrecercrrieerisenei i | cersessssenesesssnnes 33,543 | 26 | 309 [ i [ eerrreriennens | s | e | s | . 33,208 | oo | e | e | s
4. THIFd QUAMET. ..o s ese s ssssessesss | sessesssessessssssnssessassnes O [ eerrerermeeeneeneeiees | reereeesessesssessnsesssnne | rresssnssssesssnssnssnses | steesnsstessessesssnssassanss | srsessessessesessnsesnss | sessessessssssssnssasssnssnsts | sesssssssasssssssssnssensanes | sesssssessssssssssstessessans | sessessesssessessensessens | sessessessessesesssnsinss | sesessssssessessensessense | sesessessesessssnseens
5. CUITENE YOI .ot ssrsssenssee s senssssssnssensssnens | sesesessssssssssesssssssssennes 0 [ eoieierrsrnrenrrisennens | eornesnnsennssssnennes | nesnensessssssensnsnsnse | ereesnssssenessnsansessnes | erereessnsssessnssssensesans | srsssesssssssnssnonsessnnenss | ossessssssensensensessness | srosesssssssensenssnesanes | nneessssnsssnsessenesanes | nesessesessssesssniansnes | sesesessessssessssensnes | nesessnsessssassestessnees
6. Current Year Member MOnths.........cccoovieinniininsinniinnnsi | oo 204,647 | .o 158 | 2,321 | | | e | s | oenssnsesnsesnssnsssnseens | sensensenes 202,168 | ... | o | e |
Total Member Ambulatory Encounters for Period:

T PRYSICIN. ... ssennses | sevsssssesssessneens 156,390 |[...ovvvvrerierenne 266 | ..o 3,893 | [ [ | s | e | oo 152,231 | oo | oeerireereinemnnesinees | eeeessnnenineessnesiens | eernesseesss s
8. NON-PhYSICIEN........ovvirveerirrrieririnineiesneiseriseniieneienns LoD 205 | eiveinniinsnnnene 9 [ L 16 | | | o | o | o | oo 53,500 | ..veurriirinnerrinni | enerisnsieenennnnnnes | e | eresesssss s
9. TOtAl. e | serssnnesnennnn o 05099 | weneressnensrrennsid 19| wonmrnssernnneny809 |0 [0 [0 L0 |0 205,731 | .o {0 (O 0 [, 0
10.  Hospital Patient Days INCUMEM.........ccouerrrrnnrnmnrennmnsennennne [ nversenssessennenneesneh 892 | iviiiiniisiiniininnnnd | B5 [ Lireiirerriininrisniinins | cerresenrsnesnssnessnraneenes | sereneenssnrensnsnnesnns | nesssessesssssssssssesnssnses | sessssessanessessesssesnsanes | sessssssessessensd ATT8 | oeeeeeeeeees L Lo | e
11.  Number of Inpatient AdmISSIONS............cccoeeeieriiieiiecieienines | evveeissieieireninneee 5379 | | eeiceiieeeerenans T4 | [ eeiiseeiisieiisiseiens | enveisissreesssessnenies | eoeeresierenssisssssesserens | eessseresiesesessssssssssrens | erssesinsinerenes 1,383 | | evieiieisiiieiiiieies | eveeniseisessessrees | ceressresissiesesienenas
12. Health Premiums WHHEN ..........coovvernierirecererninerensinnnns | oeerneesinens 31,282,350 |....ccocorirenne. 68,739 |..ooverri 897,004 | ....veuervrcernncrieenes | v | e | s | e | s 30,316,547 | .ooveoerirerrireerinees | erreeninenieeninensies | eeveniseessssenn | e
13, Life Premiums DIrECt.........cccoviuriermcrnerinernciiniesneienies | verieseeesinesiseseesenennes O [ eerrerermeeeneeneeiees | reereeesessesssessnsesssnne | rresssnssssesssnssnssnses | steesnsstessessesssnssassanss | srsessessessesessnsesnss | sessessessssssssnssasssnssnsts | sesssssssasssssssssnssensanes | sesssssessssssssssstessessans | sessessesssessessensessens | sessessessessesesssnsinss | sesessssssessessensessense | sesessessesessssnseens
14.  Property/Casualty Premiums WHtteN...........cccoeurrrrirrinrnnes | corereeinrinnessissesseensennens 0 [ e e | e | e | erernessnesssesnssestesesnns | sesesesnsnesssesnssesnniests | reresseeessssensessesssess | sressesssssesesesssssssanes | neessesiessssessessessnes | sesessesessesessesiensnnes | sesessessesnssessesesannes | nesesessessessssestesnees
15.  Health Premiums Eamed..........ccouevuveeemnmmneremernseeneninns | oeevneeninnens 31,282,350 |....ccoorvrenne. 68,739 |..ooverren BI7,004 | ....vouervrerinncrieenes | v |t | e | e | s 30,316,547 | .oocvererieriireerinees | ceeeniinerieeninenses | eevensneessssennns | oo
16.  Property/Casualty Premiums Earned.............ccocevevevicies | covrviiseecsicseessnad 0 [ oo [ erneieineisessnenies | e | erersssisseserssssssesinss | seeressesssssessssessesinsens | sressesnsessssssessessssesss | estesinsesessessesessniess | sressesinsssesesesssessnses | seesiesiesessessssieseses | sesessesesessessesiesesies | sesesessesessesissesenies | oeresesiesessssesresinaes
17. Amount Paid for Provision of Health Care Services............. | ccoeevernnce. 25,389,929 |....ccccooeveee 73,312 | .o, 1,072,182 [ oooececeieeiiiiies [ crreiviesiissesseeins | ceeeeesieesssssisesisees | eresesiesesssssessesesnnins | sreresssessssssessseenes | srveserees 24,244 435 | ..o | e | e | e
18. Amount Incurred for Provision of Health Care Services....... | .c.coocvveuceen. 25,696,299 | 52,712 |.cccviene 770,919 | .iiiiniiniiniinniinnes e | i | s | s | assessnees 24,872,668 | .....ocoovieiiniiniins [ | | s




Statement as of June 30, 2006 of the PhySiCianS Health Plan Of southwest MiChigan

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Account

Aging Analysis of Unpaid Claims
3

5
91-120 Days

6
Over 120 Days

Claims Unpaid (Reported)

0299999. Aggregate Accounts Not Individually Listed-Uncovered

0399999. Aggregate Accounts Not Individually Listed-Covered

0499999, SUDLOLAIS.......cocveeerireciicieeccie e

0599999. Unreported Claims and Other Claim Reserves..

0699999. Total Amounts Withheld...

0799999. Total Claims Unpaid............cccoervreresrericrersrsrerisninees

0899999. Accrued Medical Incentive Pool and Bonus Amounts




Statement as of June 30, 2006 of the PhySiCianS Health Plan Of southwest MiChigan

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

Comprehensive (hospital aNd MEAICAI)...........ccciiiriiiiiiiee et ettt bbb s b s st st saebenssnsnas | bebessssesnsssebessesessseansseen 218,234 | ..o 927,260 | ..ocveveerereiieeieeeeeee s 2314 | 191,009 | .o 220,548 | ..o 451,420
MEAICAE SUPPIEMENL........ovuveieeieirciiie ettt ettt bbbt s s bbbt s ket s Rs s s b s s b st st s et ensnsebsns | 4bsesssssesassessstsstessesenssssessesansansassns | 40sesstsstesebesssnsessssesssnsessssansensesans | obsesessssessssessssessssassessessntentessnsns | sbessesisssesssesnsnsassessesstessessesnsass | ssessesssssssessssansnsesessesnsessnssnsans 0 [
0T | ] O OO OO PO TSP PO SP ST 0 [
VISION ONIY ..ottt st a bbb a b es st s s st s s b bs b4 s s e s s 4 bs A e 4 s s s s s s s bs A et b s b s e et et s sebesaes | 4bassetessetesesases s et esessesesebastebesnses | Suetebestesessstesesebes st et e s s setasaesesess | ebessssessesetesseteses st sssetesentetesanas | sbeseiesesetetesaetessseeses e tebesestesesanaes | sresesesiesetes s es s et stebeses e s anaes 0 oo
Federal Employees Health BENETitS PIAN PrEMIUMS..........c.cccoiuiiiiiriiriieieie ettt ss sttt se s ssssas | oebessessassessssessessesessensessssesessessnsas | sessssessessesessessessssessessessesessassesntes | sebessessessssessessessssassessessstesessesnses | sesessessessssesssssessssesnssssessessssssssses | nosesssssessssessnssssessessssssassesnsnsan 0 [
THH1E XVIT = MEAICAIE. ... e ettt es e se s eese e s £ s8££ b £ £ 4242 E e85 E a2 b eeesesEeeEeestessas | 42EeEaeeteesaetaeeseeseeteetsessestesssessessass | 4ebsetsressessetseesaetetanstesteesaestessestans | 1ebsesseessessessestseesesest et e bsebteetntans | fessnesessessessest et e ssest e b e bseet e bsnbans | feesntanssestesteessentessenssessessenssnsnn L0 TR
THE XIX = MEAICAIM. ...t sss sttt | senes st 4,026,548 ..o 20,350,943 | ..o, 315,935 | .o 4,896,110 | ..oovvrrrrrenrirerinnns 4,342,483 | ..., 5,117,305
ORI NBAIN. ...t bbb 84 Rb bbbt | 6 4EE LR R E R b | €EEEE oL E L AE bt | HEeEE LRt | HEehE Rttt | Sh et 0 o
HEAlth SUDLOLAL (LINES 110 8).....vuuveeurereeesaeerseieteeiseresseeseessse s sttt | £enes sttt 4244782 | ..o 21,278,203 | ... 318,249 | ..o 5,087,119 | oo 4,563,031 | oo 5,568,725
HEAINCAIE FECEIVADIES ()........cvuieeeviecvieeeee ettt sttt bbb st st s b a s sss s s s sassssssnaes | oebessessessssssasssesnsesannsesas 130,627 | .o 1,409,228 | ..ot [ ettt | ettt ensees 130,627 | .o 1,502,140
ORI NMON-NEAIN.........ooii bbb bbb | H4eb bbb bbb bbb | Hhnbs bbb | SE bbb | Hhene bbbt | Shresb e LU R
Medical incentive pools and DONUS @MOUNLS............cccuevueieeieiiisiee ettt ss st ss st a s bnsns | oebessessesssssssessesssessenaesan 302,263 ..o A05,745 | oo | v 102,255 | oo 302,263 ..o 213,530
TOHAIS e8RS EEE ARttt | SreEenen ettt 4,416,418 | ..o 20,274,720 | ..o 318,249 | ..o 5,189,374 | oo 4,734,667 | ..o 4,280,115

Excludes §.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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swementas of une 30, 2006 01ne. P RYSicians Health Plan of Southwest Michigan

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale. Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

10.1
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NOTES TO FINANCIAL STATEMENTS

Note 31 - Anticipated Salvage and Subrogation

No significant change.

10.2
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

111

1.2

13.
141

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes, date ofchange: e
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes|[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004........cooevvverene
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2004.........cocoveveee.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/27/2006.........cc.evvvreee.
By what department or departments?
Michigan Office of Financial & Insurance Services (OFIS)
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No [X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC SEC
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parentincluded in the Page 2amount.
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [ X]
If yes, explain.............
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [ X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
Amount of real estate and mortgages held in short-term investments: B 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]

11
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14.2

15.1
15.2

171
17.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value
14.21
14.22
14.23 Common Stock
14.24  Short-TErM INVESIMENLS..........couiviicicicictccee ettt s .0
14.25 Mortgages, Loans or Real ESIAte.........cccovrurrinrinrieisecssnce st .0
T4.26  All ONBI ..ottt et sttt 267,831
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)................. ....267,831
14.28 Total Investment in Parent included in Lines 14.21 10 14.26 @DOVE  ......c.ocevvvciviiieiiisiineieinies Qurteiseieiieietese sttt ses 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]

If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Bank One Investment Advisors 611 Woodard Ave., Detroit, Ml 48226

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes|[ ] No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
Bank One Investment Advisors Craig Haynes 611 Woodard Ave., Detroit, Ml 48226
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

11.1
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © N o gk w D=

N
N -~ O

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI...........cvviveieiriiriiciieiee e s
Increase (decrease) by adjustment
Cost of aCqUIred.........cocovvvvverrrieeirrese s

Cost of additions to and permanent improvements.............ccccvveveererrerennnnn.
Total profit (I0SS) ON SAIES........vveveirrirrieiriieirierrieee s ML
Increase (decrease) by foreign exchange adjustment...
AMOUNT FECEIVEA ON SAIES......o.euvreiiisii ettt

Book/adjusted carrying value at end Of CUITENt PETIOM...........ovu ettt
T0tal ValUAHION GIIOWANCE. ........couierieiiicii it
SUDLOLAl (LINES 8 PIUS 9)....ouvvivevrieeie ittt ettt bbb bbb bbb ba bbbttt

. Total NONAAMIEA BMOUNLS........c.iiiieiiiiei bbbt
. Statement value, current period (Page 2, real estate lines, net admitted assets ColUMN).........cccovveveieiierieiieiecse e

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquiSitions...............cccceeeeeeiieseeiseeseees
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total Profit (I0SS) ON SAIE........cvueveireiieieiiieiie sttt bs st b s st
Amounts paid on account or in full during the period
Amortization of premium..........cccvvveereiernieiesiennens
Increase (decrease) by foreign exchange adjustment

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............cccevevnene
Total valuation allowance..

. SUDLOLAl (LINES 9 PIUS 10)..v.vueireveireieieeisiieite ettt ss bbbttt bbbt
. Total NONAAMITIEA BMOUNES..........cuieieecie ettt
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

1

Year to Date

Prior Year Ended
December 31

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year..............cccocueeeveicirieerrenenas
Cost of acquisitions during period:

2.1 Actual cost at time Of ACQUISITIONS. ........cuuvurireerrirrieieieie ettt bs bbb
2.2 Additional investment made after aCQUISIEIONS............c.cecueiiicieiicceeee et
ACCIUAI OF BISCOUNL. ...ttt ettt bs b bbbt
Increase (decrease) by adjustment...
Total Profit (I0SS) ON SAIE........crueeuriieeeeeiireieee ettt s et bs bt en
Amounts paid on account or in full during the period
Amortization of premium.............cccoeevrmeerreerrcrerennnns
Increase (decrease) by foreign exchange adjustment
Book adjusted/carrying value of long-term invested assets at end of current period...........c..ccoeeeercvriiricisisee e
TOtal ValUGLION @IIOWENCE. .......corveireiirriieeei ettt

. SUDLOLAl (LINES 9 PIUS 10)....vuvuiveiiieiiiiiiieiseteste ettt sttt bbbt bbb bbb
. Total NONAAMILIEA AMOUNES..........cviviiieiisiicie ettt b e bt s st besae b s s s

Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......c.ccoovevereesiciieniinennes

.................................... 203,099

...(60,544)

.................................... 482,555
.................................... 214,724

.................................... 267,831

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N A w2

- s o
@w N =~ O

Book/adjusted carrying value of bonds and stocks, December 31 of prior year....
Cost 0f DONAS AN SIOCKS ACGUITE.........cvuueereerieeicereere ettt ses bbbttt
ACCIUAL OF BISCOUNL. ...ttt
Increase (decrease) by adjustment...
Increase (decrease) by foreign exchange adjustment
Total profit (I0SS) ON ISPOSAL..........c.eveiviicieiciicie ettt bbb bbb
Consideration for bonds and StOCKS dISPOSEA O ...ttt ess st

AMOTtIZAION OF PIEMIUM.........ouviieitiecisicte ettt sttt a bbb sttt nsena
Book/adjusted carrying valug, CUITENE PEIIOG. ........c.rurruririrriirrisieisssississises sttt ss st snsnsnas
Total ValUGLION AIIOWEANCE...........cvuivieieciiicei sttt ettt sttt bbb et

. SUDLOLAl (LINES 9 PIUS T0)....cuuveerireeeieiereseistseii et ss sttt sttt
. Total NONAAMITEEA AMOUNLS..........cvevecieeiceiicte ettt bbbt bbbttt
s SHAEEMENE VAIUB. ......cuieieiiec ettt bs st s s s sttt et et s s s st ee et es st s s st en st ssneansents

..5,016,254
................................. 1,550,893

. ...4,932,212
.................................... 806,613

........................................ 2,571

........................................ 5,874

................................. 5,110,269

................................. 5,016,254

12
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of southwest MiChigan

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8

Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

Class 1.

Class 2......ovveuiirnriereieeisseiieinns

Class 3....c.oevevvrrereieiineiseseinns

ClasS 4......oueeirieeeereesisieeis

Class 5.

Class B......vvveervvrrirrieieineisieieis

Total BONds........ccoverrerreiiirinnens

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......oouuererivreeriereesesienis

Class 3.

ClasS 4.

Class 5....oovvererrrnreseieeisieieis

Class B......coouevveriereeeieireireins

Total Preferred Stock..................

Total Bonds and Preferred Stock
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Ac:t;ual Interest éollected Paid for Acc?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtalS.......vvrverrreerrierereerineees | et 11,249,663 |......cocev.... D, 0 ORI [N 11,249,663 | ..oovvveeveeceeein 283,961 | ..o
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAI.......cvueviieiirireirieieieissieiieis et se s sessessssessssssssnses | sessesessnssesssessnssessnses 12,333,900 | oo 8,636,077
2. Cost of short-term iNVEStMENES ACUINET. ..........eveireriieiiicisie ettt snsnsans | ssesssessessessntestessesnes 34,057,584 | ..o 66,302,219
3. INCrease (AeCrease) Y AQJUSIMENL. ..ottt s et enses | 1ebetsebnbse s e s st et s et b ettt enaes | Sedentes ettt ettt
4. Increase (decrease) by foreign eXchange adJUSIMENL. ..ottt | sesstesessesessessssssssssesses s sessesanssntens | sbeesessessessssessnssstessesans st s st ensnses
5. Total profit (Ioss) on disposal Of ShOM-LEIM INVESIMENES..........ccciiiiccccec ettt snes | ebebessssesss st s essebesebesse b s s esesnaebes | sbesssssssssssesesestesesssse b s s s eaesasaebesans
6.  Consideration received on disposal of Short-term INVESIMENES...........cc.ccoviviiiiieiieec e eeaes | oevereresies e esssennaens 35,141,821 | oo 62,604,396
7. Book/adjusted carrying value, CUITENE PEIHIOG. .........c.cvevueviveieeeiee ettt ettt s s ss s sssssses et | svesssssessesssesesaesasens 11,249,663 | ...ocvvvveerieriinns 12,333,900
8. Total ValUBLION AlIOWANCE..........couiiiiieriiiieii bbb | 0Lttt | bt
9. SUDLOAl (LINES 7 PIUS 8)...eovvvreierireieiieriseiseieitse ettt sttt entns | essessesssessnssessnsnssnes 11,249,663 | ..ooovoveveeerireirienne 12,333,900
10.  Total nonadmitted amounts

11.  Statement value (Lines 9 minus 10) ....11,249,663 ...12,333,900
12, Income COllECEd AUMING PEIIOU. ... ..c.evrererrreirriceireier ettt e s et ss e s ensesnnnans | sesesssessesssssssensessnsnnsneen 283,961 | .o 362,083
13, INCOME €AMEA AUING PEIIOU. ... ..o cverevierceeicieiesiet ettt ettt ettt bs et e s ensennenans | seseessiessessetessessanssesssneta 283,961 | .o 362,083
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE DB - PART F - SECTION 1
Replicated (Synthetic) Assets Open

Replicated (Synthetic) Asset

Components of the Replicated (Synthetic) Asset

1
Replication
RSAT
Number

Description

3

NAIC Designation
or Other Description

1

Statement
Value

Fair
Value

Derivative Instruments Open

Cash Instrument(s) Held

6

Description

Fair
Value

CusIP

9

Description

10
Statement
Value

11
Fair
Value

12
NAIC Designation
or Other Description

NONE
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
BeGIiNNING INVENIOIY.....oovuiviteiecieeicceeerete et | et es s besiebesssens | srebesessesesssssssssssesesessesessnens | seresesessesessssesessssssesensesens 0 [ oo 0 | oo 0 [ e 0 [ oo 0 [ s 0 [ oo 0 [ oo
Add: Opened or ACQUIrEd TTANSACHONS..........ccevrieriireieies | errerierseisiseisisesssesiesssseses | sersssessessssessesessssessssssssssess | eosssesiesissessesissssessesessssasse | essesisssssssesssssessssessnssssesies | sesessssiessssesssssessssessnssssesiess | sessesssssssessesssssssessssiesssesss | ossesssssessssessnssssssesssssesssses | nosessssessssesssssessssesssssessssess | tessssessessessssesssssessssssanses [0 R
Add: Increases in Replicated Asset
Statement ValUe...........c.ovvvevevcveereeeecsee s | e XXX ooirviveicieis [ vrrrieineeesssesseseenns | evveeinns XXX ooirriivieieins [ ereeenesessse s | evvessnsinns XXX ooireveirnieins [ ereriieissseee e esssessiees | eennssesnnns XXX ooreieiiiieins e essiessssssees | evevesiesenns XXX ovveriveveieis | v
Less: Closed or Disposed Of TraNSACHONS............ccociieeieers | e eiieeiieies | ceveisssesesisissesessesesssiessssses | eresesesesessssssssssssesessesessssns | seetesessesessssssssssssesesiesesesses | sessssesiesesesssssssssssssessssesesass | tessssesissssesessssessssssesisesesess | sessssessssesessssssesssssessssesesass | esssesssssesessstesessssssssssesess | stessssessssesesssinsesesssesnsees 0 [ oo
Less: Positions Disposed of for
Failing EffeCHVENESS CHILEIIA. ........vuiviiiveicisiisiieieieeis [ttt ssesisseiinies | eristessesessssesssssessssessessessns | eressesssssessssssnssessssessessessnss | sresessessessessssessessssessnssessnses | sessssessessessssessessssssmssessssans | essssessessessssesssssessssessessesanse | sossessessessessssessessssesssssessnses | sesessessassessnsessessesessessessesens | sessesssssessssessnssssensessessesssd | sorersessessssessssessssessnssesns
Less: Decreases in Replicated (Synthetic)
Asset Statement Value..........ccoovvrerceereeereciecsiceerienns | eeriereee e XXX e L | eesesniee e XK | e N - - N X i [ | eeeieeee e XXX e L isiiseiceiesseesssisseines | esnieriene e XK st | oot crseneea
ENding iNVENTOMY.......cviieiiiiciiiist et ssstevesterensnsnns | ererssissesasssisssssesesensenens [0 R (N RO [0 TN (O RN (N R [0 R (N o [0 T (O IR




swementas of une 30, 2006 01ne. P RYSicians Health Plan of Southwest Michigan

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Location (YES or NO)

NONE
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swementas of une 30, 2006 01ne. P RYSicians Health Plan of Southwest Michigan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 2 Direct Business Only Year to Date

3 4 5 6 7 8
Federal Employees | Life and Annuity
Guaranty Is Insurer Accident Health Premiums and
Fund Licensed? and Health Medicare Medicaid Benefits Program Deposit-Type | Property/Casualty
State, Etc. (Yes or No) | (Yes or No) Premiums Title XVIII Title XIX Premiums Contract Funds Premiums

ANZONA......viirieeeseee e
ArKaNSas.......covvvevieerirreissieiienans

California.........cccevevverrieriererinnns
Colorado.......ouveeerrerrireieireiniennns

Connecticut..........cccveveerrevererennn.
Delaware
District of Columbia..
FlOrida. ..o
[T 0 T

HaWai. oo

© NSO N =

IO
@ s o©
S
o
=
o

—
~
=
o,
@*

—
o
=3
o
©
=
o

—
o
5}
=
5

_\
~
=
&
=2
[
QO
w

Kentucky..
Louisiana.

[ RN
=
Q.
S
@

Maryland......

Massachusetts.
Michigan...... . ..965,803 |..
Minnesota.........cccoveveeierereeiennns
Mississippi
Missouri
MoNtana........ceueveeeieeieeniens
Nebraska..........ccccevvrienriererennnnnn,
NEVada......covereeeiresieeieene
New Hampshire..........ccocoevvrenins
NEW JEISEY....cvvvrerirerirrieirsieiienenns
New MeXico........ccovvreveireriiernnns
NEW YOrK....ovoveveeriereieeieneieeis

O A B DD DS D DRD DD WWWWWWWWWWRNNNRNRONNN
N2 OOoNDOELON2OORNODGEREOD =20 ©®RNDERWDN =

Wyoming..
American Samoa.

o
@
@
o
©
3

w
=
o
<
]
=
o
X
o
=]

U.S. Virgin Islands.........cccccovenrenee
Northern Mariana Islands
Canada.........cccooevvevererereireein.
Aggregate Other alien

[ RS IS ]
© N o o

3]
©

Subtotal
60. Reporting entity contributions for
Employee Benefit Plans..........ccccccoeees | covnee XXX oo [ XXX it [ ermenenmensnnnssrssesinnees | eosmsesmsssssesssenssnsnses | sesseersssssnnssensensessnses | sesessssssssssessesssssssensnss | soeesssensessessnsensessnsnns | srsssensensesssssssnesssanses

61. Total (Direct Business)...........cccceveue | XXX....... () I 1] 965,803 | ..o, [ 30,316,547 | .ovvieereciinnriin) [V (U 0

BB03. s
5898. Summary of remaining write-ins for line 58 from overflow page......
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 aboVe).........coccvew: | vererriniriiriininines [V I [V I [0 [ [ I 0

(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

6l

NAME DOMICILE % OWNED FEIN NAIC CO CODE

Bronson Healthcare Group, Inc. MI 100 38-2418383
Bronson Methodist Hospital MI 100 38-1359087
Bronson Vicksburg Hospital MI 100 38-2610349
Bronson Properties Corporation MI 100 38-6052573
Bronson Health Foundation MI 100 38-2415081
Child Care Plus, Inc. MI 100 38-2767444
Kalamazoo County Safe Kids Coalition MI 100 38-3283257
Hospital Network, Inc. MI 71.5 38-2625715
Van Buren Emergency Medical Services, Inc. MI 50 38-2745910
Allegan Emergency Medical Services, Inc. MI 50 38-2893665
Van Buren Healthcare Services Corporation MI 50 38-3027386
West Michigan Air Care, Inc. MI 50 38-3067256
West Michigan Cancer Center MI 50 38-3061574
Michigan Health Partners MI 100 38-3252721
Michigan HealthLink MI 50 38-3145044
First Health Development Corporation MI 50 38-2787945

Physicians Health Plan of Southwest Michigan MI 100 38-3376063 52569
Bronson Management Services Corporation MI 100 38-2415032
Bronson Practice Management, Inc. MI 100 38-2511179
Bronson Physician Services, Inc MI 100 38-2756971
Bronson Staffing Services, Inc. MI 100 38-3277697

Bronson Lifestyle Improvement & Research Center MI 100 38-3552556



swementas of une 30, 2006 01ne. P RYSicians Health Plan of Southwest Michigan
Overflow Page for Write-Ins

NONE
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED During the Current Quarter
4 5

1 Location 6 7 8 9
2 3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
SCHEDULE A - PART 3
Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract"
Location 4 5 6 7 8 9 10 11 12 13 14 15 16
2 3
Expended for
Increase Additions, Gross Income Taxes,
(Decrease) Permanent Book/Adjusted Foreign Earned Repairs,
Increase by Foreign Improvements Carrying Exchange Realized Total Less Interest and
Disposal (Decrease) Exchange and Changesin | Value Less Amounts Profit (Loss) Profit (Loss) Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost | by Adjustment | Adjustment | Encumbrances | Encumbrances Received on Sale on Sale on Sale Encumbrances Incurred

NONE
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE B - PART 1
Showing all Mortgage Loans ACQUIRED During the Current Quarter

1 Location 4 5 6 7 8 9 10 11 12
Increase
2 3 Book Value/Recorded Increase (Decrease) by Value of Date of Last
Loan Actual Date Rate of Investment Excluding (Decrease) Foreign Exchange Land and Appraisal
Loan Number City State Type Cost Acquired Interest Accrued Interest by Adjustment Adjustment Buildings or Valuation
Showing all Mortgage Loans SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
2 3 Book Value/ Increase Book Value/
Recorded Investment Increase (Decrease) by Recorded Investment Foreign Exchange Realized Total
Loan Date Excluding Accrued (Decrease) Foreign Exchange Excluding Accrued Consideration Profit (Loss) Profit (Loss) Profit (Loss)
Loan Number City State Type Acquired Interest Prior Year by Adjustment Adjustment Interest at Disposition Received on Sale on Sale on Sale

NONE
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

SCHEDULE BA - PART 1

1 2 Location 5 6 7 8 9 10 1 12 13 14 15 16
3 4 Book/Adjusted Increase Commitment
Name of NAIC Date Type Carrying Value Increase (Decrease) by for Percentage
CUSIP Name or Vendor or Desig-| Originally | and Actual Amount of Less Fair (Decrease) Foreign Exchange Additional of
Identification Description City State General Partner nation| Acquired | Strategy Cost Encumbrances Encumbrances Value by Adjustment Adjustment Investment Ownership
SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 2 Location 5 6 7 8 9 10 1 12 13 14 15
3 4 Book/Adjusted Book/Adjusted
Carrying Value Increase Carrying Value Foreign
Date Less Increase (Decrease) by Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Encumbrances, (Decrease) | Foreign Exchange| Encumbrances Consideration Gain (Loss) Gain (Loss) Gain (Loss) Investment
Identification Description City State Nature of Disposal Acquired Prior Year by Adjustment Adjustment on Disposal Received on Disposal on Disposal on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated
[Investment in PHP Shared Services Organization[Lansing................ [ML...[Voluntarily withdrew membership.............[ 06/01/2000] .. 6,779 6,779
2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated...........ccccooevevrereveriicrceeiceereenen. .6,779 .6,779
3299999. SUbLOtal = AFfIlIAEEH. . ... veeeeeiericrieireisis st B . .6,779 .6,779
3399999, TOAIS.......veereerieeireiee ettt eRe | fseeE AR SRRt 6,779 6,779

I |
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of southwest MiChigan

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 BZ 2|US TREASURY NOTES GREENWICH CAPITAL MKTS......ovtiieiiseiesisisnsiesssssssssssssssesssssessesssessesses | sossssssnssssssssssssssssssssssessans | sonsssessssssssssnnes 227,794
912828 AT 7|US TREASURY NOTES HSBCSH....eeeeeeetee ettt ssesssssesns | svssesssaesessessssassesssssanesans | sreseesissssssessinsas 217,564
912827 7L 0|US TREASURY NOTES BONY/COUNTRYWIDE SEC CORP......cc.ovverrrireiiiesississesssissssssssssessessnnes | cnesssssnssssssssssssssssssssssessens | sonssssssssssssssnnes 153,692
912828 ES 5|US TREASURY NOTES CSFB INC, NEW YORK............... R 116,077 | ...
912828 BH 2|US TREASURY NOTES BARCLAYS CAPITAL INC........ccoeeveneeee [ .166,065 | ...
912828 CS 7|US TREASURY NOTES MORGAN STANLEY & CO, NEW YORK. I 229,313 |...
0399999. TOtAl = BONAS = U.S. GOVEIMMENL..........covoveeveeceiereieeieieeeeeeseeeteeee et eseveeteeesasaeeeeesassesssasesssasassassssesessessnsssssnsssnsns  eavsssssassssessssssssssassssassssesssessssesssssssseessanassasasesasessansssanssansnnsssssnsssesassnsnssensssenssnansaransssannsassnanassessssessssnisss | ovesesserseresssires 1,110,505
6099997. TOtAI = BONAS = PAIE 3........oooeececteie ettt ettt s s s ss et e st et ssess e tsessess e tsesess et et et ensens et eessessenseessessasses | oeksssssssssssssssssossassssssossossosssessessossaessessessassssssessensset e tseesoe bt eetoet et e et ee s st et eessensentenssessensesssessesentssssssssstans | bestostsssessantans 1,110,505 [ .o 1,155,000
6099999. Total - BONdS.......ccovvereerierserieiesesiere i etetteetiesiessestiessessestsesessestissstessistissssssststssiesteststsssessistestsessestestietsetsesistiitotintastistnntaststnssastastanses | seess ..1,110,505 | ... 1,155,000
7499999. Total - Bonds, Preferred and COMMON STOCKS...........ccciiiiiiverieiictiiiiietieteitisse sttt bttt s e s st st s sstentes sebsssessassessssessessesasseeses e b es s s s s e s e st s ee s e st e s et s s ee s b st s s ee s s st s s et bbbttt sese bbbt s s st st s e s snsastns | senbessessesinsesan 1,110,505 |...ocoe. XXX oo
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of southwest MiChigan

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
cusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
912828 AY 6|US TREASURY NTS.....cooorviiirrirssnrirsnsieans \ | .05/15/2006 |BANK ONE...oiiiinisnniinsniies | eovesnssisisssssssssssinnnns | ovssseens 1,100,000 703 703 . 0 [ 11,000 |05/15/2006 | 1..........
0399999. Total - BONAS = U.S. GOVEIMIMENL. ... irieiieesseeiess s iess st sess sttt st | snessssa 1,100,000 703 0 703 0 0 0 0
6099997. Total = BONAS = P 4.ttt ettt | s 1,100,000 703 0 703 0 0 0 0
6099999. Total = BONGS......oceeereeisiee s ,100,000 703 0 703 0 0 0 0
7499999. Total - Bonds, Preferred and Common Stocks ,100,000 703 0 703 0 0 0 0

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE DB - PART A - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Owned at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Year to Date Used to Other
Contracts or Maturity, Price, Date Cost/ Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment Item Income
SCHEDULE DB - PART B - SECTION 1
Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date
1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or | Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income

NONE
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE DB - PART C - SECTION 1

Showing All Collar, Swap and Forwards Open at Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Date of Strike Date of Year to Date Used to Other
Maturity, Price, Opening Cost or Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or Position or Exchange or (Consideration Book Statement Fair (Decrease) of Hedged Miscellaneous Potential
Description Amount Settlement | Index Rec (Pay) | Agreement Counterparty Received) Value * Value Value by Adjustment Item Income Exposure
Showing All Futures Contracts and Insurance Futures Contracts at Current Statement Date
1 2 3 4 5 6 7 8 9 Variation Margin Information 13
10 12
Date of Used to
Number of Maturity Original Current Variation Opening Exchange or Cash Adjust Basis Potential
Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized of Hedged Item Deferred Exposure

NONE




swementas of une 30, 2006 01ne. P RYSicians Health Plan of Southwest Michigan

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
The Chase Manhattan Bank.......................... NEW YOrK, NEW YOIK.......civerees | cervireiieiiens | eoereierienenns | cervssessesissssesissens | avvessssessessesssessens | ooees (1,623,143)] .....(2,625,236) | .....(1,994,073) | XXX
Comerica Bank Detroit.............cccocvveevrvrecrnnnes Detroit, MiChigan...........ccceveeees [rvveeniieies | ceeiiiieiiiiens [ eeesiessiseeniens | veveressssessssssresens | soevenes 144238 | ........ 215,289 | .......... 48,293 | XXX
National City Bank of Michigan.............c........ Royal Oak, Michigan..........cccos | eeveieiiniines [ivrierieierisies | eevsierisnisssiersnins | evseresissessssnsesiens | corvseesinnns 2,192 | v 2,045 | .o 172 | XXX
0199999. Total Open DEPOSItONIES. ...vv.vereerrurrsrrsrsarrseressarsssrssssenssssesersssssesees | oo XXKeree | erreee XKKurne | cerrerrersnnsersensssd | wenrenssnsasensenns0 | weens (1,476,713)] .....(2,407,902) | .....(1,945,608) | XXX
0399999. Total Cash on Deposit.... Ll XXX [ XKX ] 0 [0 | (1,476,713)] .....(2,407,902) | .....(1,945,608) | XXX
0599999, TOAl CASN.......corverererrerrireeirerenstesssnssessesssnssessanssnssessensessnssessesssessees OO S P "0 GO ST« J) I N (1,476,713)] .....(2,407,902) | .....(1,945,608) | XXX

EO8
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Statement as of June 30, 2006 of the PhySiCianS Health Plan Of Southwest MiChigan

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CUsIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

NONE
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